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Disclaimer Freddie

Notice to all Investors:

This presentation (fiPresentationo) is not an offer to soelythroughmapplicdble efférihg circulddaand amyerelated suppleraesits, wiich f er s f or
incorporate Freddie Mac's Annual Report on Form 10-K for the year ended December 31, 2017, filed with the SEC on February 15, 2018, and all documents that Freddie Mac files with the SEC pursuant to

Section 13(a), 13(c) or 14 of the Exchange Act, excluding any information “furnished" to the SEC on Form 8-K. Content in this Presentation is not reflective of current markets/spreads and is not indicative of

any future Freddie Mac offerings. Please use this Presentation for informational purposes only.

Notice to United Kingdom Investors:

This Presentation is only being distributed to and is directed at: (a) investment professionals falling within Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the
"FPQO"); (b) high net worth entities falling within Article 49 of the FPO; and (c) other persons in respect of whom exemptions under the FPO are available. The investments to which this Presentation relates are
available only to, and any agreement to acquire such investments, will be made only with, such persons. Any other person should not act or rely on this Presentation or any of its contents.

This Presentation is not intended to be an offer of transferable securities to the public in the United Kingdom or any European Union jurisdiction, in accordance with the Prospectus Directive (2003/71/EC, as
amended). In any event, this Presentation is made available only in circumstances in which a prospectus requirement under such Directive does not apply, including but not limited to the distribution of this
Presentation to qualified investors only.

Notice to Canadian Investors:

This Presentation is confidential and may not be reproduced or transferred, in whole or in part, to any other party that is not an employee, officer, director, or authorized agent of the recipient without the
express written consent of Freddie Mac. Each person accepting these materials agrees to return them promptly upon request.

The material provided herein is for informational purposes only and delivered solely as reference material with respect to Freddie Mac. The Presentation does not constitute an offer to sell or a solicitation of an

offer to buy any securities of Freddie Mac. Any offering of securities of Freddie Mac will occur only in accordance withtheter ms and condi ti ons set forth in an offering
strongly urged to carefully review the Offering Circular (including the risk factors described therein) and to discuss any prospective investment in Freddie Mac with their legal and tax advisers in order to make

an independent determination of the suitability and consequences of an investment.

No person has been authorized to give any information or to make any representation, warranty, statement or assurance not contained in the Offering Circular and, if given or made, such other information or
representation, warranty, statement or assurance must not be relied upon.

Prospective investors should inform themselves and take appropriate advice as to any applicable legal requirements and any applicable taxation and exchange control regulations in the countries of their
citizenship, residence or domicile which might be relevant to the subscription, purchase, holding, exchange, redemption or disposal of any securities of Freddie Mac.

Targets shown in this Presentation are objectives and should not be construed as providing any assurance or guarantee as to the results that may be realized in the future from investment in any asset or asset
class described in the Presentation. Please be advised that any targets shown in the Presentation are subject to change at any time and are current as of the date of this Presentation only. In addition, the
information contained herein includes observations and/or assumptions and involves significant elements of subjective judgment and analysis. No representations are made as to the accuracy of such
observations and assumptions and there can be no assurances that actual events will not differ materially from those assumed. In the event any of the assumptions used in the Presentation do not prove to be
true, results are likely to vary substantially from those discussed therein.

Notice to Spain Investors:

No action has been or will be taken by Freddie Mac that would permit a public offering of the STACR securities in Spain. Neither the STACR securities nor the offering have been or will be registered or
approved by the Spanish Securities Market Commission (Comisién Nacional del Mercado de Valores) and, therefore, no prospectus has been or will be registered or approved by the CNMV for the purposes of
this offering.

A prospective investor in securities of Freddie Mac must conduct its own independent review and due diligence to make its own assessment of the merits and risks of making an investment in,

perform its own legal, accounting and tax analysis and conclude that the investment in the securities of Freddie Mac (i)isfully consi stent with the investords finan
condition, investment objectives and risk tolerance; (ii) complies and is fully consistent with all investment policies, guidelines and restrictions applicable to the investor; and (iii) is a fit, proper

and suitable investment for the investor.
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Freddie

A Better Freddie Mac

é a n dbeter housing finance system

For families

...Innovating to improve the liquidity, stability and
affordability of mortgage markets

For customers
...competing to earn their business

For taxpayers

...reducing their exposure to mortgage risks, innovating to
access private capital

© Freddie Mac
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Freddi e Macods Role in US FEqidnat N

Freddie Mac acts as a credit risk manager for capital markets and reinsurance investors

/ Freddie Mac Faastors

/\ )
ﬁ Interest Rate Risk Reserve
N A Money
Banks A Underwriting standards managers
A Hedge funds
A Quality control A Banks/Credit
unions
. . A Oth
A Servicing policy o
Credit Unions A Servicing monitoring
A Counterparty management I
Credit Risk CRT Investors
A REO disposition A Money
managers
Mortgage Brokers o A" Hedge funds
A Securitization A Reinsurers
A REITs
A Insurance
companies
A Others

Others
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Conservatorship Freddie

A We continue to operate under the conservatorship that commenced on September 6, 2008,
under the direction of the Federal Housing Finance Agency (FHFA) as our Conservator.

A FHFA as our Conservator:
Assumed all powers of the Board, management and shareholders
Has directed and will continue to direct certain of our business activities and strategies

Delegated certain authority to our Board of Directors to oversee, and to management to
conduct, day-to-day operations

A Our ability to access funds from the Treasury under the Purchase Agreement is critical to
keeping us solvent.

A There is significant uncertainty as to whether or when we will emerge from conservatorship,
as it has no specified termination date.

A Our future structure and role will be determined by the Administration and Congress, and it
is possible, and perhaps likely, that there will be significant changes beyond the near term.

© Freddie Mac 7



FHFA Strategic Plan 1 Fiscal Years 2018 - 2022 Freddie

A On January 29, 2018, FHFA released the FHFA Strategic Plan: Fiscal Years 2018-2022,
which reflects the Agencyds priorities as
Fannie Mae (the Enterprises).

A FHFA6s Strategic Plan sets forth three goa

Ensure safe and sound regulated entities

Ensure liquidity, stability and access in housing finance

Manage the Enterprisesd ongoing conservat
A FHFA, acting as conservator and regulator, must follow the mandates assigned to it by

statute and oversee the missions assigned to the Enterprises by their charters until such
time as Congress revises those mandates and missions.

© Freddie Mac 8



Amended Purchase Agreement Freddie

A On August 17, 2012, the Conservator, acting on our behalf, and Treasury entered into a third
amendment to the Purchase Agreement.

A The principal changes included:

Replacement of the fixed dividend rate with a net worth sweep dividend beginning in the
first quarter of 2013

Accelerated wind-down of the retained portfolio
Submission of an annual risk management plan to Treasury

Suspension of the periodic commitment fee

© Freddie Mac 9



2017 Letter Agreement Freddie

A On December 21, 2017, the Conservator, acting on our behalf, entered into a Letter
Agreement with Treasury.

A The principal changes pursuant to the Letter Agreement are as follows:

The senior preferred stock dividend for the dividend period from October 1, 2017
through and including December 31, 2017 was reduced to $2.25 billion.

The applicable Capital Reserve Amount from January 1, 2018 and thereafter will be
$3.0 billion, rather than zero as previously provided. If for any reason we were not to
pay our dividend requirement on the senior preferred stock in full in any future period,
the applicable Capital Reserve Amount would thereafter be zero.

The liquidation preference of the senior preferred stock increased by $3.0 billion, to
$75.3 billion, on December 31, 2017.

© Freddie Mac 10



Treasury Draw Requests and Dividend Payments FQddieMac

Treasury draw requests and dividend payments
$ Billions

$114.0

$96.5

$5.0 $10.9

$0.3 $1.6
2008 - 2015 2016 2017 YTD 2018 * Cumulative Total
= Draw Requests from Treasury ® Dividend Payments to Treasury

* Data as of September 30, 2018.
Note: Totals may not add due to rounding.

© Freddie Mac 11



I Market Presence Flgddie Mac

MBS Issuance Volume
$ Trillions

$19

$1.7 $1.7 $1 5 $15

[ $1.4 Bl $13 $14

$1 2 - 812 B

j I I I $1 | $O |

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 YTD
2018"

® Freddie Mac = Fannie Mae Ginnie Mae = Private Label

2007 2008 2009 2010 2011 2012 2013 2014 | 2015 2016 2017 |YTD 2018

Enterprises &

o 62% 95% 97% 96% 98% 99% 98% 95% 95% 97% 96% 95%
Ginnie Mae

Private Label 38% 5% 3% 4% 2% 1% 2% 5% 5% 3% 4% 5%

* Data as of October 13, 2018.
Source: Inside MBS & ABS.
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Housing Market Support Fr/e\.ddieMac

Number of families Freddie Mac helped Number of single-family loan workouts3

to own or rent a home? In Thousands
In Thousands

2,421

2015 2016 2017 YTD 2017*  YTD 2018*

2015 2016 2017 YTD 2017 YTD 2018*

B  Loan modifications*
I Multifamily rental units ! Purchase borrowers

Home
I  Repaymentplans * Retention
B Refinance borrowers Actions
Forbearance agreements*
n Short sales and deed-in-lieu Foreclosure
of foreclosure transactions Alternatives

Note: Totals may not add due to rounding.
*As of September 30.

© Freddie Mac 13
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Credit Guarantee Business
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Total Mortgage Portfolio FQddie Mac

$ Billions

$2,251
$2.207 $2,165 $2,151
$2,075 $2,008 32,

$2,103
$2,011
. $1956  g1015 $1,910 $1.942 A
1,827
$1924
$2,045
Py 5122 J
&

$106
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 YTD 2018

= Qutstanding Freddie Mac Mortgage-Related Securities and Other Mortgage-Related Guarantees
= Mortgage-Related Investments Portfolio (PCs, REMICs and Other Securitization Products)

Mortgage-Related Investments Portfolio (Non-Freddie Mac Mortgage-Related Securities & Mortgage Loans)

* Data as of September 30, 2018.
Note: Totals may not add due to rounding.

© Freddie Mac 15



IFreddie Macds GSE Mar ket Shﬁ-?ddieMac

Freddie Mac Share of PC/MBS Issuances
Percent (%)

43%
42%
41% 41% 41%

38% 38%
37%
35%  35%

2009 2010 2011 2012 2013 2014 2015 2016 2017 YTD
2018

* Data as of September 30, 2018.
Source: Freddie Mac and Fannie Mae Monthly Volume Summaries.

© Freddie Mac 16



Single-family Financial Highlights and ~
I Key Metrics FreddieMac

Single-family segment earnings New funding volume
$ Millions $ Billions
$1,065 Guarantee fees charged on new acquisitions (bps)®
42 36 40 41 41
$67 o $84 $81

3Q17 4Q17 1Q18 2Q18 3Q18 3Q17 4Q17 1Q18

2Q18 3Q18

[ HomePurchase UPB [l  Refinance UPB

Credit guarantee portfolio Serious delinquency rates

$ Billions
+4% YoY
_ —"1(3%% 2.59% 2.419%
Y/ 0,
$1,800 $1,829 $1,836 $1,855 $1,875 2.14% 2.14% 2.01%
$423 $405 $390 $374 $359

0.86% 1-08% 0.97% 0.82%
. 0 .
$1.377 $1.424 $1.446 $1.481 $1516 —e—_ 08%  o73%
: ’ ] ] ] 0.19% _03%%  032%  025%  022%
(77%) (78%) (79%) (80%) (81%) . —-— A .
3Q17 4Q17 1Q18 2Q18 3Q18 2017 1017 1018 Q18 2018

B Core single-family portfolio (loans originated post-2008) === Core single-family portfolio (loans originated post-2008)

Il Legacy and relief refinance single-family portfolio ~——d—Legacy and relief refinance single-family portfolio

’ s Tolal
Note: Totals may not add due to rounding. © Freddie M
reddie Mac 17



Flgddie Mac

U.S. Housing Market
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Housing Market Trends

Annual Single-family mortgage originations®

$ Trilliore
2.1T
1.9T 2.01

LT 1.6T
- 13T tez

Refi 11 .

0.5

1.4

Purchase 0.8 0.8 ;

2012 2013 2014 2015 2016 2017 2018F 2019F 2020F

Source: Freddie Mac September 2018 Economic and Housing Research Outlook.

Total cash-out dollars as a percentage of aggregate

refinanced originations UPB
31.2%

6.0%

2Q03 2Q06 2Q09 2Q12 2Q15 2018

Source: Freddie Mac Economic & Housing Research Quarterly Refinance Statistics 2Q18.

20

15

10

Pal
FreddieMac

Total value of U.S. real estate held by households’
$ Trillions

25 e e em mm mm omm omm o $25.4

Value of Housing Stock

~N

$15.2

Home Equity

$10.2

Single-family Mortgage Debt Outstanding

0
1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

Source: Feder al Reserve Boarddéds Flow of Funds Acco

Total home equity cashed out
$ Billions

$84.0

$38.8

2Q03 2Q06 2Q09 2012 2015 2018

Source: Freddie Mac Economic & Housing Research Quarterly Refinance Statistics 2Q18.
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Housing Market Trends, continued

Home Sales (Existing + New)

9.0
8.5
8.0
7.5
7.0
6.5
6.0 =
55
5.0
4.5
4.0
35
1999 2000 2002 2003 2005 2006 2008 2009 2011 2012 2014 2015 20172018F

Million Units

Source: US Census Bureau, Freddie Mac September 2018 Economic and Housing Research
Outlook.
Note: Dashed line indicates forecasted data

Homeownership Rate (percent)

70
69
68

67
66 Homeownership rates are low despite
low unemployment levels: 64.3%
65 A Many more millennial renters
A High student debt loan burden
64 A Limited access to credit
63 A Affordability
62 A Prices increasing quicker than wages

7

S U I I R R R R R U I I IR IR
ST L FP O ®OON DO Lo S
D S S S S S S S S S S S S S U S S

Source: US Census Bureau
Note: Data as of June 30, 2018.
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Housing Starts (millions)

2.2
2.0
1.8
1.6
1.4
1.2
1.0
0.8
0.6
0.4

0.2
1990 1993 1996 1999 2002 2005 2008 2011 2014 2017

Source: US Census Bureau, Freddie Mac September 2018 Economic and Housing Research
Outlook
Note: Dashed line indicates forecasted data

Vacant Housing Over/Undersupply®

2.0
15 = For-Rent Inventory
' (Millions)
1.0 u For-Sale Inventory
(Millions)

o
[

0.0 “_lllllIIII“““I“““I“ “M»Ml““““l

| I"Illllllll ||
|
POl

.0
2000 2001 2003 2004 2006 2007 2009 2010 2012 2013 2015 2016 2018

Source: Freddie Mac calculations using US Census Bureau data. 2018 data as of August 31, 2018.
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Key Economic Indicators

National home prices increased by an average of 5.9%
over the past year

D W >00-30% M>30-60% MW >6.0%

Data as of September 30, 2018.

National home prices have surpassed the 2006 peak

168

Freddie Mac House Price Index (December 2000 = 100)

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

mmmmms  United States (Not Seasonally Adjusted)
Data as of September 30, 2018.

)
FreddieMac

Quarterly ending interest rates

0,
sagy, ~ A4B5% T2

3.11%

2.780/0 2930/0 I

2.280/0 239(y0

142,000
m BB

9/30/2017 12/31/2017  3/31/2018  6/30/2018  9/30/2018

s 30-year PMMS s 10-year LIBOR

Unemployment rate and job creation

4.2% 4.1% 4.1% 4.0% 3.7%

221,000 218,000 217,000 199000

3Q17 4Q17 1Q18 2Q18 3Q18

B Average monthly net new jobs (non-farm)

National unemployment rate (as of the last month in
each quarter)

© Freddie Mac 21




Economic and Housing Market Forecast Fr?ddieMac

2017 2018 2019 Annual Totals
CTNERE Q4
Real GDP Growth (%) 25 30 2.4 1.8
Consumer Prices (%0) 30 01 21 33|35 17 20 22|22 23 24 25 2.1 2.4 2.3 2.4
Unemployment Rate (%) 47 44 43 41|41 39 38 37|37 36 36 35 4.4 3.9 3.6 4.0
30-Year Fixed Mtg. Rate (%) 42 40 39 39|43 45 46 48| 49 50 52 53 4.0 4.6 51 5.6
5/1 Hybrid Treas. Indexed ARM Rateb(%) 32 31 32 33|36 38 39 41|43 44 46 4.7 3.2 3.8 4.5 5.0
10-Year Const. Mat. Treas. Rate{%) 24 23 22 2428 29 29 32|33 35 35 36 2.3 3.0 3.5 3.9
1-Year Const. Mat. Treas. Rateq%) 09 11 13 16|19 23 25 24|26 28 29 31 1.2 2.3 2.9 3.4
2017 2018 2019 Annual Totals

QL Q2 Q3 Q4]Ql Q2 Q3 Q4]
Housing Starts 123 117 117 126|132 1.26 1.22 125|129 128 130 1.31 120 1.26 1.30 1.40
Total Home Sales (Incl. Condos) 6.22 6.15 599 6.25(6.16 6.05 585 6.00( 6.00 6.05 6.10 6.15 6.12  6.02 6.08 6.20
FMHPI House Price Appreciation§%) 1.7 17 17 19|21 09 09 11|11 11 11 0.9 7.2 5.1 4.3 29
1-4 Family Mortgage Originations

Conventional ($) 270 354 385 373|284 346 331 282 | 249 336 347 300 1,382 1,243 1,232 1,230

FHA & VA ($) 107 106 112 103 | 93 106 99 89 | 80 104 107 92 428 387 383 370

Total ($) 377 460 497 476 | 377 452 430 371 | 329 440 454 392 1,810 1,630 1,615 1,600

Refinancing ShareOriginations (%8) 4 30 33 41|40 29 24 23| 30 23 23 24 37 29 25 15
Residential Mortgage Debt (%6) 24 38 40 43|20 30 32 34|36 38 40 42 3.6 29 3.9 3.9

Note: Quarterly and annual forecasts (or estimates) are shown in shaded areas; totals may not add due to rounding; annuatiftaema@stverages of quarterly values; annual historical data are reported as Q4 over Q4.
a. Calculations based on quarterly averages of monthly index levels; index levels based on the seatjosi@ty, alurban caoxsumer price index; reported as an annual rate.

b. Quarterly average of monthly unemployment rates (seasosaljysted); Quarterly average of monthly interest rates (not seafigadjusted); reported as an annual rate.

Millions of housing units; quarterly averages of monthly, seasoadjlysted levels (reported at an annual rate).

Millions of housing units; total sales are the sum of new and existing detachedfsingle homes; quarterly averages of mtbly, seasonalkadjusted levels (reported at an annual rate).
Quarterly growth rate of Freddie Mac's House Price Index; seasadalisted; annual rates for yearly data.

Billions of dollars (not seasonadigjusted). Includes only 1st lien mortgage originations.

Home Mortgage Disclosure Act for all siffigimily mortgages (not seasonabiyljusted); Annual share is doHarighted averge of quarterly shares.

Federal Reserve Board; growth rate of residential mortgage debt, the sum offsinglg and multifamily mortgages (not seamlly-adjusted, reported as Q4 over Q4).

Prepared by Office of the Economic & Housing Research group as of November 9, 2018; Send comments and questions twoist@é&eddiemac.com.
http://www.freddiemac.com/research/pdf/20181Forecastd4.pdf

se~oao
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Risk Management Framework

© Freddie Mac 23



Credit Risk Management Overview Freddie

Optimized 3-pronged risk management infrastructure ensures high quality
loans and transparent data are passed on to credit risk investors.

o =
. — : Seller / Servicer
Underwriting : _ I Loan Quality Control
Management
o =
Documentation Standards and Credit x  Post-Close Credit Review Seller In-House Quality Control
Eligibility Requirements _
x  Quality Assurance Seller Servicer Approval Standards
Delegated Underwriting Guidelines _ _
x  Compliance Review Loan Servicer Performance Monitoring
Seller Representations and Warranties and Scorecard
x  Performing Loan Quality Control Review
Loan Advisor Suite CORE Reviews
X Non-Performing Loan Quality Control
Review

x  Underwriting Defects Repurchase Process

A Following the crisis, 100% of the loans Freddie Mac purchases are required to have full documentation,
naturally constraining the type of pre-crisis fraud experienced during 2005-2008. We are prohibited from
purchasing loans where the borrower has no documented assets or income.

Post-Crisis A Freddie Mac is also subject to and enforcing appraisal independence rules, which insulate the appraiser

Enhancements from influence by other parties involved in processing or originating the loan.

A Data Enhancements: Expanded mortgage data collection, with enhanced quality and standardization
enables Freddie Mac to identify anomalous activity more quickly and effectively.

© Freddie Mac 24



Credit Policy and Underwriting .
Standards Freddie

Reducing risk through high-quality underwriting standards, data and innovative tools

A Freddie Macods automated under wrS® provideglendeysswitheness L o
to credit requirements and generates an assessm

Credit A Corporate credit policy pillars: i) Minimum credit score requirements, ii) Maximum debt-to-income
ratio limits, iii) Maximum loan-to-value and total-loan-to-value ratio limits, iv) Elimination of risky
products such as interest-only loans, pay option ARMs, reduced documentation, and balloons.

A Loans sold to Freddie Mac must have document ed

Capacity of the value of the property.
A Vast majority of the loans sold to Freddie Mac require an appraisal. We have recently developed
innovative tools leveraging algorithms and big data advanced analytics to streamline appraisal
Collateral requirements for certain loans.
A Freddie Mac can evaluate the quality of the appraisal and provide feedback to the lender, allowing
focus on appraisals with the highest risk.
ReDs & A Require the seller-servicer to repurchase the loan if there is a material underwriting defect
W P ¢ discovered, subject to certain limits. In lieu of repurchase, an alternative remedy (such as
elfrelnits indemnification) can be mutually agreed or Freddie Mac can elect to waive the enforcement of a
(R&Ws) remedy.

© Freddie Mac 25



Loan Advisor Suite FQddieMac

Loan Advisor Suite helps build the manufacturing quality required for greater certainty

s g Processing / . . -
Application I Pre-Closing Loan Delivery m
Loan Product Advisor®
Enhanced Underwriting Workflow

@ Loan Collateral Advisor®

Accurate Evaluations

@ Loan Quality Advisor®

Eligibility Evaluated

@ Loan Closing Advisor™

Closing Confidence

Loan Selling Advisor™
Delivering Results

@ Loan Coverage Advisor®
Complete Loan Management

Quality Control Advisor™
Post-Funding Loan Review

| oan Advisor Suite®

Business Intelligence
Relevant Data

A Using big data, advanced analytics and automation to greatly improve the loan production process while reducing risk.
A Upfront data and quality validation and tight adherence t

A Loan Advisor Suite reduces delegated underwriting and enhances certainty of lending for loan originators.

© Freddie Mac 26



AR R 3

—| Quality Control (QC) Process Freddie

Losses are mitigated through a comprehensive QC program across performing /
non-performing loans, including third-party QC processes by lenders

Regularly perform QC on a random and targeted basis to test the quality of recently
purchased loans, including added focus on key elements of particular interest or
concern (e.g., loan attributes or sellers).

Performing
Loan QC Freddie Mac benchmarks every loan we purchase against our valuation model and
appraisals are assessed within our automated system, Loan Collateral Advisor® for
instantaneous feedback to the originator.
PerfNoorrr]r;ing Freddie Mac also reviews 100% of mortgage loans that default within the first few years
fter purch r rantee.
o GF after purchase or guarantee
Each loan seller must have an in-house QC program that has written procedures and
Seller In- operates independently of the sellerso ol
House QC Freddie Mac reviews, monitors, and provi

practices, including performing on-site reviews of its largest sellers.

© Freddie Mac 27



Seller/Servicer Management Freddie

Freddie Mac believes that a well-rounded view of servicing performance supports a
broad and in-depth analysis of performing and non-performing loans

A
Account Plans
A

Focused on covered National, Regional and Community Servicers, Independent
Mortgage Bankers, Specialty Servicers, Master Servicers, and Subservicers.

Sets goals and objectives, establishes agreed-upon action plans and milestones.

. . A
File Reviews,
Rewards, and

Remedies A

Identifies servicing performance gaps and trends, encourages and rewards quality
servicing.

Helps identify and resolve issues and provides consequences for poor data quality and
servicing processes.

Scorecard

Performance evaluation specific to servicer segments (ranked groups), uses synthetics
and ranks.

Provides loan level data and analyses.

CORE

> > > > >

Identifies SF counterparty operational risk issues and monitors remediation.
Provides assessment of WithGude Regprenteitsy 6 s ¢ 0
Conductson-si te due diligence of Servicerso pi

Works closely with account managers to ensure review scope addresses new/
emerging risks.

© Freddie Mac 28
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Credit Risk Transfer (CRT) Overview
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CRT: Growth of an Asset Class FreddieMac

2011 & 2012

Inception:
- Freddie Mac establishes team Building Tools: Further Development:
to pioneer CRT concepts - Introduced STACR HQ series - HARP Historical Data release
- FHFA publishes strategic plan (>80% LTV) - Inaugural STACR SPI
for CRT and guidelines - Selling risk higher up the transaction Future State:
governing GSE risk sharing capital structure - Inaugural STACR HRP - STACR REMIC

ifiSHRPO transaclion

2015

Achieve Scale & Depth:

- New CRT tools added i Seller
Risk Retention, Whole Loan
Securities (WLS)

- Enhanced all CRT programs to
transfer actual loss

- Begin transferring first loss risk

Establish the Market:
- Historical loan level data
released
- First STACR transaction (debt)
- Focused on 60-80% LTV fixed
rate collateral

Continued Expansion:
- Inaugural STACR Trust
transaction
- Extended term to 30 years and
selling Class B-2 notes with 10
bps CE

Freddie Mac Issued the First GSE Credit Risk Transfer Transaction in 2013, STACR 13DNO01

© Freddie Mac 30



CRT Market Offerings ngdie Mac

/| NERAUO wA&d]l ¢N}yafFSNI 6/ weov KFra 060S02YS |
operating model while enabling us to address strategic objectives.

Freddie Macds CRT Mar ket [Ofrkiged Invester Markets Access t o

Seller Facing
STACR® STACR Trust STACR SPISM ACIS AFRM Forward Risk SCRT/SLST
Transfer

Cash . . Cash
Issuance N Reinsurance Reinsurance Debt N
Tvpe Debt notes Trust notes Securitization/ Polic Polic Notes/Other Securitization/
yp REMIC y y REMIC
Money
Primar Managers,
y Money Managers, Hedge Funds, REITs, Reinsurance/ Reinsurance/ Seller/ Hedge Funds,
Investor . . .
Base Sovereign Funds & Insurance Companies Insurance Insurance Servicers REITs, Banks &
Insurance
Companies
(Multi Class)
(Multi Class) . Guaranteed &
. Investment Grade il Geesy) Front end risk Non-Guaranteed
Offerings Front end .
Non-Investment Grade Insurance Polic sharing Non-Investment
Not Rated y Grade
Not Rated

© Freddie Mac 31



Single-family Credit Risk Transfer 1 A~
I STACR/ACIS / Deep MI Freddie Mac

Total Single-family credit guarantee portfolio with Cumulative Single-family transferred credit risk
transferred credit risk based on outstanding balance at period end
$ Billions $ Billions

Outstanding reference pool UPB as a
percentage of total Single-family portfolio

26%

19%

$205 $193

2014 2015 2016 2017 YTD 2018*

[  Reference pool UPB at issuance

B Reference pool UPB outstanding

*As of September 30, 2018. .
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